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E.O. 11652:N/A 

TAGS:ETRD, UK, EC 

SUBJECT: KRAET LINERBOARD 

REE: LONDON 19693 

1 . WE HAVE INFORMED API (DR. MEISTER) OF TEXT OF DOT LETTER 
REGARDING CLASSIFICATION OF KRAFT LINERBOARD REPORTED REF- 
TEL. SHE IN TURN HAS CHECKED WITH MILLS SHIPPING TO UK 
AND CONFIRMED THAT COMPOSITION OP LINERBOARD SHIPPED 
AT LEAST SINCE 1972 ESSENTIALLY HAS BEEN THE SAME 
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COMPOSITION AS THAT SHIPPED IN 1975. ALTHOUGH US DEFINI- 
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TION OF WHOLLY OF SULPHATE CELLULOSE FIBER PERMITS A 
20 PERCENT TOLERANCE EOR WASTE AND SEMI-CHEMICAL EIBERS 
VERY LITTLE OF KRAFT LINER SHIPPED IN TIS PERIOD FROM 
INTEGRATED MILLS HAS BEEN AT OR NEAR THE 80 PERCENT LEVEL 
WITH MOST BEING IN THE 90 PERCENT TO 95 PERCENT 
RANGE. 

2.0NE US COMPANY SHIPPING TO THE UK HAS DETERMINED THAT 
IT BEGAN SHIPPING LESS THAN 100 PERCENT SULPHATE FIBER 
OWING TO USE OF CORRUGATED CLIPPINGS AS EARLY AS SEPTEMBER 
1972. IN JUNE 1973 IT BEGAN USE OF THE HYDRO-PULPER 
PROCESS WHICH INCREASED THE AMOUNT OF NON-SULPHATE FIBER 

IN ITS LINERBOARD BUT AT NO TIME HAS THIS EXCEEDED THE 
20 PERCENT ALLOWABLE TOLERANCE. IN ADDITION THERE HAS 
BEEN NO VARIANCE IN PRICE BETWEEN ITS 100 PERCENT 
SULPHATE LINER AND ITS LINER WHICH CONTAINS SOME WASTE 
SINCE THE COMMERCIAL QUALITY OE LINER IS THE SAME IN 
EITHER CASE. 

3. SOME EIRMS WITHOUT INTEGRATED MILLS AND WHICH USE 
NO WASTE EIBERS CONTINUED TO SHIP KRAFT LINER OF 100 
PERCENT SULPHATE FIBER. INDEED, API HAS JUST LEARNED 
THAT ONE OF THESE - GREAT NORTHERN - HAS DELAYED SINCE 
OCTOBER SHIETING TO A FULLY INTEGRATED OPERATION SO IT 
COULD CONTINUE TO SHIP 100 PERCENT SULPHATE EIBER LINER 

TO THE UK TO AVOID THE RISK THAT UK CUSTOMERS WOULD HAVE 
TO PAY THE HIGHER DUTY. NEVERTHELESS, A RECENT SHIPMENT 
OF 100 PERCENT LINER UPON TESTING BY HMG CUSTOMS WAS 
FOUND NOTO BE WHOLLY OF SULPHATE CELLULOSE FIBER AND 
WAS ASSESSED THE HIGHER DUTY. THIS, OF COURSE, RAISES 
DOUBTS ABOUT THE CLAIM THAT HMG CUSTOMS HAS NOT CHANGED 
EITHER ITS DEEINITION OR ITS TESTING PROCEDURES. 

4. API WOULD APPRECIATE RECEIVING DETAILS OF THE TEST 
PROCEDURES BEING USED BY HMG CUSTOMS AS S08N AS POSSIBLE. 
ACCORDING TO API THERE IS A POSSIBILITY THAT THE PROBLEM 
ORIGINATES IN THE TEST BEING USED. ALTHOUGH KRAFT LINER 

IS MANUFACTURED MAINLY EROM SOFTWOODS IT IS NORMAL TO 
INCLUDE A SMALL PERCENTAGE OF HARDWOODS. THIS IN NO WAY 
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AFEECTS THE SULPHATE CELLULOSE FIBER CONTENT. HOWEVER, 
HARDWOOD PRODUCES A SHORTER-FIBER SIMILAR TO THE SHORTER- 
FIBER RESULTING FROM THE INCLUSION OF WASTE AND SEMI- 
CHEMICAL FIBERS. IE HMG CUSTOMS IS USING A TEST TO 
DETERMINE THE CONTENT OF SHORTER-FIBERS ON THE ASSUMPTION 
THAT ALL SHORTER-FIBERS ARE ACCOUNTED EOR BY THE 
INCLUSION OF NON-SULPHATE CELLULOSE FIBER, IT IS 
FAILING TO DISTINGUISH BETWEEN THE INCLUSION OE WASTE AND 
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HARDWOODS IN THE MANUFACTURE OF KRAFT LINER. 

5. EMBASSY SHOULD DRAW ON ABOVE TO AGAIN BRING 0 
ATTENTION OF DOT AND/OR HMG CUSTOMS THE SERIOUSNESS WITH 
WHICH WE TAKE THIS MATTER AND THE NEED TO RESOLVE IT 
AS QUICKLY AS POSSIBLE. IN NOTING ASSESSMENT OF THE 
HIGHER DUTY ON THE 100 PERCENT FIBER SHIPPED BY GREAT 
NORTHERN, HOWEVER, YOU SHOULD AVOID GIVING ANY IMPRESSION 
THAT THIS ALTERS OUR BASIC POSITION THAT THE DEFINITION 
OF WHOLLY OF SULPHATE CELLULOSE FIBER PERMITS A TOLERANCE 
OF 20 PERCENT WASTE OR SEMI-CHEMICAL FIBER AND THAT OUR 
24:6 CONCESSION OCCURRED AT A TIME WHEN HMG CUSTOMS WAS 
NOT CHALLENGING THAT DEFINITION. ROBINSON 
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